Worksheet-3
Formulae:
Spread = Ask – Bid
(Since ASK > BID, Spread is always positive.)
Percentage Spread = Spread/Mean Rate * 100
Percentage Spread = ASK – BID / ASK + BID * 200
The answer of percentage Spread is always represented in percentage (%).
Mean Rate = ASK + BID/2
Mean-rate, Mid-Rate, Average Rate and Flat Rate are all same.
Pip/Point represents smallest increase and decrease in the rate. It represents the last decimal of a conventionally expressed rate.
1 Pip = 1/10,000th of major currency
So, to convert pip/point to rate, we divide by 10,000 and to control rate to pip/point, we multiply with 10,000.

Q.5) Solve the following questions.
1. Given DEM/ZAR 6.4750 – 6.4850. Calculate % Spread & Spread.
2. Given THB/AED 44.7250 – 44.7300. Calculate Spread %
3. Given HKD/NOK mid-rate 1.5316, Spread 0.0012. Calculate % Spread.
4. Given NZD/KWD average rate 1.9697, Spread 0.0012. Calculate % Spread.
Tip to Remember:
Formula to calculate currency quotation/pair is (When spread and mean rate is given)
(Currency Pair)B = Mean Rate – Spread/2
(Currency Pair)A = Mean Rate + Spread/2
5. Given RUB/BRL Average rate 0.9496, Spread 0.0016. Calculate Spread % & RUB/BRL Quotation.
6. Given DKK/PLN Mid-rate 1.3996, Spread 0.0016. Calculate Spread % & DKK/PLN Quotation.
7. Given USD/SGD mean rate 1.2595 and USD/SGD spread 20 pips, Calculate spread % of USD/SGD & Quotation of USD/SGD & SGD/USD.
8. Given MXN/TRY flat rate 1.4030 and MXN/TRY spread 40 pips, Calculate spread % of MXN/TRY & Quotation of MXN/TRY & TRY/MXN.
9. Given USD/CAD 1.0305-15, USD/DKK 5.4525-75. Calculate CAD/DKK and establish a relation between given and derived quotation in terms of spread %.
10. Given FRF/NZD 5.997 – 6.0020, FRF/SEK 7.0110 – 7.0160. Calculate NZD/SEK and establish a relation between given and derived quotation in terms of spread %.
Tip to Remember:
To establish relationship between quotations using spread %, first calculate spread % of all quotations and then show how
Spread % of Derived Quotation = Sum of Spread % of given Quotation









11. Swiss Bank Corporation, Zurich offers 100 INR at CHF 1.7590 – 10 whereas Union Bank of Switzerland offers USD at CHF 0.9398 – 08. Calculate the effective USD/INR Quote using these two quotations between given and derived quotation in terms of spread %.
12. The following quote was given by a Bank in Mumbai
1 USD = INR 54.3340 – 90
i. Is this quote “Direct” or “Indirect” in Mumbai?
ii. Calculate Spread, Spread % and mid-rate
iii. Calculate the inverse quote
13. A Bank in New-York quotes GBP/USD 1.5493 – 03
a. Is this an “American” or “European” quote
b. Find Average rate, Spread and Spread %?
c. Calculate Inverse quote?
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