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[bookmark: _GoBack]CH.  RULES OF DEBIT & CREDIT (MODERN APPROACH) 
& ACCOUNTING EQUATION
		According to modern approach every business transaction is concerned with assets, liabilities (outside), Capital, Expenses or losses & Revenues/Gains/Incomes/Profit. All the accounts are divided into 5 categories for the purpose of recording the transactions.
1)	Assets A/c
2)	Liabilities (Outside) A/c
3)	Capital A/c
4)	Expenses & Losses A/c
5)	Revenues / Gains / Incomes / Profit A/c
1	Assets A/c
	All assets have debit balance.
Rules of debit & credit
An increase in asset is debited to Asset A/c
&
Decrease in asset is credited to Asset A/c
	Example of Assets
	Plant & Machinery, Furniture & Fixtures, Investment, Land & Building, Loose Tools, Office equipment, Premises, Office premises, Freehold premises, Leasehold premises, Cash in hand (Cash balance), Cash with bank (Bank balance), Bills receivable, Stock (Stock in trade/opening stock/closing stock), Debtors (Trade receivables), Motor car, Vehicles, Motor Van, Type writer, Goodwill, Trade mark, Patent (Patent Right), Copy Right, Prepaid expenses (expenses paid in advance/prepaid rent, salary paid in advance), Income receivable (Outstanding Income/commission receivable), loan given (loan to Mr. A/Loan given to Mr. X) etc.
2	Liabilities (outside) A/c
	All liabilities have credit balance.
Rules of debit & credit
An increase in liability credited to Liability A/c
&
Decrease in liability is debited to Liability A/c
	Examples of Liabilities
	Sundry Creditors (Trade payables), Bank overdraft, Bank loan, Bills payable, Loan taken (Loan from Mr.B/Loan taken from Mr.Y), Outstanding expenses (expenses payable/outstanding salary/wages payable), Pre-received Income (Income received in advance/Pre-received commission/salary received in advance) etc.

3	Capital A/c
	Capital has credit balance.
Rules of debit & credit
An increase in capital is credited to Capital A/c
&
Decrease in Capital is debited to Capital A/c
	Examples of Capital
	Vinay’s capital, Rajan’s Capital, Jayesh Mehta’s Capital etc.
4	Expenses/Losses A/c
	All expenses/losses have debit balance.
Rules of debit & credit
An increase in expenses/losses is debited to Expenses/losses A/c
&
Decrease in expenses/losses is credited to Expenses/losses A/c
	Examples of Expenses/Losses
	Salaries, wages, Audit fees, loss by theft, loss on sale of Investment, Royalties A/c, Bad debts, Depreciation, Interest on Capital, Bank charges, Rent,  Clearing charges, Insurance premium, Printing & Stationery, Repairs, Sundry expenses, Advertisement, Import duty, export duty, octroi  duty, excise duty, subscription, Brokerage, Carriage, Cartage, Freight, Postage & Telegram etc.
5	Revenues/Gains/Incomes/Profit A/c
	All Revenues/Gains/Incomes/Profits have credit balance.
Rules of debit & credit
An increase in Revenue/Gain/Income/Profit is credited 
to Revenue/Gain/Income/Profit A/c
&
Decrease in Revenue/Gain/Income/profit is debited 
to Revenue/Gain/Income/Profit A/c
	Example of Revenue/Gains/Incomes/profits
	Interest received, Discount (earned) received, Brokerage received, Profit on sale of Assets, Interest  on Drawing, rent received, salary received , Sundry Income, Dividend received etc.





Rules of Debit & Credit (Modern approach)
	Sr. No.
	Types of Account
	Nature (Dr/Cr balance)
	Debit
	Credit

	1
	Assets
	Debit
	Increase
	Decrease

	2
	Expenses/losses
	Debit
	Increase
	Decrease

	3
	Liabilities
	Credit
	Decrease
	Increase

	4
	Revenues/Gains/Incomes/Profits
	Credit
	Decrease
	Increase

	5
	Capital
	Credit
	Decrease
	Increase


OR
	Sr. No.
	Types of Account
	Nature (Dr/Cr balance)
	Increase
	Decrease

	1
	Assets
	Debit
	Debited
	Credited

	2
	Expenses/losses
	Debit
	Debited
	Credited

	3
	Liabilities
	Credit
	Credited
	Debited

	4
	Revenues/Gains/Incomes/Profits
	Credit
	Credited
	Debited

	5
	Capital
	Credit
	Credited
	Debited


	Example
	From the following particulars show whether the following is an Asset, Liability, Income, Expense & Capital.
1	Furniture& Fixture
2	Computer
3	Brokerage paid
4	Carriage
5	Bank Overdraft
6	Creditors
7	Interest received
8	Dividend received
9	Goodwill
10	Cash in hand
11	Depreciation
12	Outstanding wages
13	Bills payable
14	Bills receivable
15	Discount allowed
16	Sundry Debtors
17	Royalty
18	Copy right
19	Cash at Bank
20	Prepaid telephone bills
21	Capital
22	Interest on Drawing
23	Interest on Capital
24	Bank loan
25	Motor Car
26	Plant & Machinery
27	Rent received
28	Commission paid
29	Discount received
30	Travelling expenses
31	Repairs
32	Prepaid Insurance
33	Outstanding salary
34	Pre-received commission
35	Rent receivable
· Accounting Equation
		Accounting Equation is a formula of accounting which shows total Assets of a business are always equal to the total liabilities of the business.
		Accounting Equation is a tool, with which equality of debits & credits can be ascertained.
		Accounting equation is also known as Balance sheet equation.
Balance sheet
	Liabilities
	Rs.
	Assets
	Rs.

	Capital (Owner’s equity)
Outsider’s liabilities (Creditor’s equity)
	x
x
	All Assets
	x

	
	xx
	
	xx


	Following are the equations:
	Total Assets = Total liabilities
	Total Assets = Outsider’s liabilities + Capital
	Assets = liabilities + Capital


	

	
	Assets – Liabilities = Capital
	Capital = Assets – Liabilities


	






CLASS WORK PROBLEMS
Q. 1	Show the accounting equation on the basis of the following transactions.
1)	Mr. Kumar commenced business with cash [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 50,000.
2)	Paid salary [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 1,200.
3)	Purchased furniture [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 5,000.
4)	Purchased goods from Rakesh for Cash [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 7,500.
5)	Sold goods to Shyam costing [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 13,000.
6)	Paid Rent [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 500. 
Soln.		
	Sr. no.
	Transaction & Entry
	Assets
	=
	Liabilities
	+
	Capital

	1
	Mr. Kumar commenced business with cash [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 5000/-
	
	
	
	
	

	
	Cash A/c      Dr    50,000 (A)
	
	
	
	
	

	
	      To Capital A/c         50,000 (C)
	50,000
	=
	0
	+
	50,000

	
	
	50,000
	=
	0
	+
	50,000

	
	
	
	
	
	
	

	2
	Paid Salary [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 1,200/-
	
	
	
	
	

	
	Salary A/c     Dr     1200 (E)
	
	
	
	
	

	
	      To Cash A/c             1200 (A)  
	(-) 1,200
	=
	0
	+
	(-) 1,200

	
	
	48,800
	=
	0
	+
	48,800

	
	
	
	
	
	
	

	3
	Purchased furniture [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 5,000/-
	
	
	
	
	

	
	Furniture A/c     Dr       5,000 (A)
	(+) 5,000
	
	
	
	

	
	       To Cash A/c                  5,000 (A)    
	(-) 5,000
	=
	0
	+
	0

	
	
	48,800
	=
	0
	+
	48,800

	
	
	
	
	
	
	

	4
	Purchased goods from Rakesh for cash [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 7,500/-
	
	
	
	
	

	
	Goods A/c      Dr     7,500 (A)
	(+) 7,500
	
	
	
	

	
	      To Cash A/c            7,500 (A)
	(-) 7,500
	=
	0
	+
	0

	
	
	48,800
	=
	0
	+
	48,800

	
	
	
	
	
	
	

	5
	Sold goods to Shyam costing [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 13,000/-
	
	
	
	
	

	
	Shyam (Debtor) A/c    Dr   13,000 (A)
	(+)13,000
	
	
	
	

	
	       To Goods A/c                        13,000(A)  
	(-)13,000
	=
	0
	+
	0

	
	
	48,800
	=
	0
	+
	48,800

	
	
	
	
	
	
	

	6
	Paid Rent [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 500/-
	
	
	
	
	

	
	Rent A/c       Dr      500 (E)
	
	
	
	
	

	
	     To Cash A/c            500 (A)
	(-) 500
	=
	0
	+
	(-) 500

	
	
	48,300
	=
	0
	+
	48,300



Q. 2	Give the effects of Assets, Liabilities and Capital with equation.
1)	Sushil started business with cash [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 10,000
2)	Purchased goods on credit [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 3,000
3)	Paid rent [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 500
4)	Paid to creditor [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 1,000
5)	Additional capital introduced [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 5,000.
Soln.		
	Sr. no.
	Transaction & Entry
	Assets
	=
	Liabilities
	+
	Capital

	1
	Sushil started business with cash [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 10,000/-
	
	
	
	
	

	
	Cash A/c       Dr     10,000 (A)
	
	
	
	
	

	
	     To Capital A/c         10,000 (C)
	10,000
	=
	0
	+
	10,000

	
	
	10,000
	=
	0
	+
	10,000

	
	
	
	
	
	
	

	2
	Purchased goods on credit [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 3,000/-
	
	
	
	
	

	
	Goods A/c     Dr      3,000 (A)
	
	
	
	
	

	
	    To Party (Creditor) A/c     3,000 (L)  
	(+) 3,000
	=
	(+) 3,000
	+
	0

	
	
	13,000
	=
	3,000
	+
	10,000

	
	
	
	
	
	
	

	3
	Paid rent [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 500/-
	
	
	
	
	

	
	Rent A/c       Dr        500 (E)
	
	
	
	
	

	
	       To Cash A/c            500 (A)    
	(-) 500
	=
	0
	+
	(-) 500

	
	
	12,500
	=
	3,000
	+
	9,500

	
	
	
	
	
	
	

	4
	Paid to creditor [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 1,000/-
	
	
	
	
	

	
	Creditor A/c    Dr    1,000 (L)
	
	
	
	
	

	
	      To Cash A/c              1,000 (A)
	(-) 1,000
	=
	(-) 1,000
	+
	0

	
	
	11,500
	=
	2,000
	+
	9,500

	
	
	
	
	
	
	

	5
	Additional capital introduced [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 5,000/-
	
	
	
	
	

	
	Cash A/c      Dr     5,000 (A)
	
	
	
	
	

	
	       To Capital A/c        5,000(L) 
	(+) 5,000
	=
	0
	+
	5,000

	
	
	16,500
	=
	2,000
	+
	14,500


OR
1)	Sushil started business with cash [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 10,000/-
	Cash A/c	Dr	10,000 (A)
		To Capital A/c		10,000 (C)
		Assets	=	Liabilities	+	Capital
		Cash	=	0	+	Capital
		10,000	=	0	+	10,000
2)	Purchased goods on credit [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 3,000/-
	Goods A/c	Dr	3,000 (A)
		To Party (Creditors) A/c	3,000 (L)
			Assets	=	Liabilities	+	Capital
			Cash + Stock	=	Creditors	+	Capital
		Old Balance	10,000 + 0	=	0	+	10,000
		Transaction	0 + 3,000	=	3,000	+	0
		New Balance	10,000 + 3,000	=	3,000	+	10,000
3)	Paid rent [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 500/-
	Rent A/c	Dr	500 (E)
		To Cash A/c		500 (A)
			Assets	=	Liabilities	+	Capital
			Cash + Stock	=	Creditors	+	Capital
		Old Balance	10,000 + 3,000	=	3,000	+	10,000
		Transaction	(-) 500 + 0	=	0	+	(-) 500
		New Balance	9,500 + 3,000	=	3,000	+	9,500
4)	Paid to creditor [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 1,000/-
	Creditors A/c	Dr	1,000 (L)
		To Cash A/c		1,000 (A)
			Assets	=	Liabilities	+	Capital
			Cash + Stock	=	Creditors	+	Capital
		Old Balance	9,500 + 3,000	=	3,000	+	9,500
		Transaction	(-) 1,000 + 0	=	(-) 1,000	+	0
		New Balance	8,500 + 3,000	=	2,000	+	9,500
5)	Additional capital introduced [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 5,000/-
	Cash A/c	Dr	5,000 (A)
		To Capital A/c		5,000 (C)
			Assets	=	Liabilities	+	Capital
			Cash + Stock	=	Creditor	+	Capital
		Old Balance	8,500 + 3,000	=	2,000	+	9,500
		Transaction	5,000 + 0	=	0	+	5,000
		New Balance	13,500 + 3,000	=	2,000	+	14,500


Q. 3	Show the effects of accounting equation from the following transactions.
1)	Raj started business with cash [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 50,000
2)	Borrowed from Anil [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 10,000
3)	Paid salary [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 2,000
4)	Purchased goods on credit [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 10,000
5)	Received interest [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 2,000
Soln.
	Sr. no.
	Transaction & Entry
	Assets
	=
	Liabilities
	+
	Capital

	1
	Raj started business with cash [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 50,000/-
	
	
	
	
	

	
	Cash A/c      Dr    50,000 (A)
	
	
	
	
	

	
	    To Capital A/c         50,000 (C)
	50,000
	=
	0
	+
	50,000

	
	
	50,000
	=
	0
	+
	50,000

	
	
	
	
	
	
	

	2
	Borrowed from Anil [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 10,000/-
	
	
	
	
	

	
	Cash A/c   Dr      10,000 (A)
	
	
	
	
	

	
	     To Anil’s loan A/c     10,000 (L)  
	(+) 10,000
	=
	(+) 10,000
	+
	0

	
	
	60,000
	=
	10,000
	+
	50,000

	
	
	
	
	
	
	

	3
	Paid salary [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 2,000/-
	
	
	
	
	

	
	Salary A/c      Dr     2,000 (E)
	
	
	
	
	

	
	       To Cash A/c          2,000 (A)    
	(-)2,000
	=
	0
	+
	(-) 2000

	
	
	58,000
	=
	10,000
	+
	48,000

	
	
	
	
	
	
	

	4
	Purchased goods on credit [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 10,000/-
	
	
	
	
	

	
	Goods A/c     Dr    10,000 (A)
	
	
	
	
	

	
	     To Creditors A/c        10,000 (L)
	(+) 10,000
	=
	(+) 10,000
	+
	0

	
	
	68,000
	=
	20,000
	+
	48,000

	
	
	
	
	
	
	

	5
	Received interest [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 2,000/-
	
	
	
	
	

	
	Cash A/c       Dr     2,000 (A)
	
	
	
	
	

	
	     To Interest A/c        2,000 (I) 
	(+) 2,000
	=
	0
	+
	(+) 2,000

	
	
	70,000
	=
	20,000
	+
	50,000


OR
1)	Raj started business with cash [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 50,000/-
	Cash A/c	Dr	50,000 (A)
		To Capital A/c		50,000 (C)
		Assets	=	Liabilities	+	Capital
		Cash	=	0	+	Capital
		50,000	=	0	+	50,000
2)	Borrowed from Anil [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 10,000/-
	Cash A/c	Dr	10,000 (A)
		To Anil’s loan A/c		10,000 (L)
			Assets	=	Liabilities	+	Capital
			Cash	=	Anil’s loan	+	Capital
		Old Balance	50,000	=	0	+	50,000
		Transaction	(+) 10,000	=	(+) 10,000	+	0
		New Balance	60,000	=	10,000	+	50,000
3)	Paid salary [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 2,000/-
	Salary A/c	Dr	2,000 (E)
		To Cash A/c		2,000 (A)
			Assets	=	Liabilities	+	Capital
			Cash	=	Anil’s loan	+	Capital
		Old Balance	60,000	=	10,000	+	50,000
		Transaction	(-) 2,000	=	0	+	(-) 2,000
		New Balance	58,000	=	10,000	+	48,000
4)	Purchased goods on credit [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 10,000/-
	Goods A/c	Dr	10,000 (A)
		To Creditors A/c		10,000 (L)
			Assets	=	Liabilities	+	Capital
			Cash + Stock	=	Anil’s loan + Creditor	+	Capital
		Old Balance	58,000 + 0	=	10,000 + 0	+	48,000
		Transaction	0 + 10,000	=	0 + 10,000	+	0
		New Balance	58,000 + 10,000	=	10,000 + 10,000	+	48,000
5)	Received interest [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 2,000/-
	Cash A/c	Dr	2,000 (A)
		To Interest A/c			2,000 (I)
			Assets	=	Liabilities	+	Capital
			Cash + Stock	=	Anil’s loan + Creditor	+	Capital
		Old Balance	58,000 + 10,000	=	10,000 + 10,000	+	48,000
		Transaction	2,000 + 0	=	0 + 0	+	2,000
		New Balance	60,000 + 10,000	=	10,000 + 10,000	+	50,000


Q. 4	Show the accounting equation on the basis of the following transactions.
1)	Mr. Rohit Kulkarni started business with cash [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 70,000.
2)	Bought goods from Sanjay [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 10,000.
3)	Sold goods to Shyam for [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 50,000 (costing [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 30,000).
4)	Goods destroyed by Fire (cost [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 500, sale price [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 600).
5)	Purchased Furniture from J. K. Furniture on Credit [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 5,000.
Q. 5	Show the accounting equation on the basis of the following transactions.
1)	Rajkumar started business with cash [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 30,000.
2)	Purchased goods for cash [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 1,000.
3)	Paid salary [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 4000.
4)	Paid rent in advance [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 2,000.
5)	Charged depreciation [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 300 on Furniture and [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 500 on Machinery.
Q. 6	Show the accounting equation on the basis of the following transactions.
1)	Mr. Ketan Shah started business with cash [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 50,000.
2)	Purchased goods from Ramesh [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 30,000.
3)	Withdrew goods for personal use [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 2,000.
4)	Purchased household goods for [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 15,000 giving [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 5,000 in cash and balance through loan.
5)	Paid cash [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 300 for interest.
Q. 7	Show the accounting equation on the basis of the following transactions.
1)	Sunil started business with [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 10,000.
2)	Purchased goods on credit for [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 500.
3)	Purchased goods for cash [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 1,000
4)	Purchased chair for business [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 500
5)	Withdrew for personal use [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 500
Q. 8	Show the accounting equation on the basis of the following transactions.
1)	Mr. Sanjay Kumar started business with [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 50,000.
2)	Bought Furniture from J K furniture Mart [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 3,000.
3)	Sold goods to Deepak costing [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 30,000 for [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 50,000.
4)	Goods destroyed by fire cost [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 500, sale price [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 600.
5)	Paid Rent [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 2,000
6)	Charged depreciation [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 400 on furniture.
Q. 9	Show the accounting equation on the basis of the following transactions.
1)	Shri Kamat commenced business with [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 40,000.
2)	Paid Rent in advance [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 1,500.
3)	Purchased household goods for [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 15,000 giving [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 5,000 in cash and balance through loan.
4)	Paid salary [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 500 and Salary outstanding [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 100.
5)	Withdrew goods for personal use [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 500.
6)	Paid cash [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 500 for loan and [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 300 for interest.
		OR
	Loan paid [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 500 & Interest paid [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 300. 
Q. 10	Show the accounting equation on the basis of the following transactions.
1)	Anil commenced business with [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 20,000.
2)	Purchased Furniture for [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 500 in cash.
3)	Purchased goods for [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 1,000 in cash.
4)	Purchased goods for [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 2,000 on credit.
5)	Sold goods costing [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 2,500 on credit for [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 4,000.
6)	Paid [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 1,000 for Rent and [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 5,000 for salary.
7)	Rakesh withdrew [image: http://www.google.co.in/url?source=imglanding&ct=img&q=http://rightyaleft.com/wp-content/uploads/2011/08/15rupee11.jpg&sa=X&ei=_QkBUPKyHYTTrQfFmv2HBg&ved=0CAwQ8wc&usg=AFQjCNFIkGTBKJ73fpdzzmU6YYa9LPWFeQ] 2,000 for personal use.
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