Illustration 1: Find out sales when cost of goods sold is 80,000 and Gross Profit ratio 20%.


Illustration 2: Ascertain purchases when cost of goods sold is ` 2,00,000 Opening stock : 20,000
Closing  stock : 50,000	


Illustration 3 (Calculation of claim in case of under Insurance):

	Particulars
	`

	Loss of stock by fire
	4,00,000

	Amount of policy
	3,42,000

	Total value of stock destroyed by fire
	4,56,000


Calculate the amount of claim by applying average clause.


Illustration 4 (Calculation of Claim in case of under insurance, using average clause): 
Find out the actual claim in the following case:

	Particulars
	`

	Value of stock on the date of fire
	25,000

	Value of stock saved from fire
	5,000

	Value of the Insurance Policy
	20,000


There is an average clause in the policy.	

Illustration 5 (when rate of Gross Profit and policy amount is not  given):  
On 15th June 2015, the premises and stock of a firm was destroyed by fire but the accounting records were saved from which the following particulars are available:
`

	Stock on 1.1.2014
	73,500

	Stock on 31.12.2014
	81,900

	Purchases for the year 2014
	3,98,000

	Sales for the year 2014
	4,87,000

	Purchases from 1.1.2015 to 15.6.2015
	1,62,000

	Sales from 1.1.2015 to 15.6.2015
	2,31,200


The stock salvaged was ` 5,300. Show the amount of claim.




Illustration 6 (When information of Debtors are given): 
A fire broke out in the warehouse of Merchantile Traders Ltd. on 30th Sep., 15. The company desires to file a claim with the insurance company for loss of stock. From the following information prepare a statement showing the amount of claim. The last account of company were prepared on 31.12.14.

	Stock on 31.12.14
	1,20,000

	Sundry debtors on 31.12.14
	3,20,000

	Sundry debtors on 30.9.15
	2,40,000

	Cash received from debtors
	11,52,000

	Purchases from 1.1.15 to 30.9.15
	10,00,000

	Rate of Gross Profit on sales 25%
	












llustration 7 (When commission on Purchases is given): 
Balu Traders have taken a fire policy of ` 4,80,000 covering its stock in Trade. A fire occurs on 31-3-2015 and stock was destroyed with the exception of the value of ` 1,24,080.
Following particulars are available from the books of accounts of the firm:
`

	Stock on 31-12-2014
	1,80,000

	Purchases to the date of fire
	7,80,000

	Sales to the date of fire
	5,40,000

	Carriage Inwards
	24,000

	Commission paid on purchases
	2%

	Rate of Gross Profit on cost
The policy was subject to average clause. You are required to calculate
	50%


(i) Total loss of stock.
(ii) Amount of claim to be lodged with the Insurance Company.

(iii) Loss  suffered  due  to under insurance.	



Illustration 8 (when rate of Gross Profit and policy amount is not given and distribution of sample is given): 
On 1st April, 2015, a fire destroyed the stock of a business firm. From the records which were saved, the following information was obtained:
`

	Stock
	- on 1.1.2014
	45,000

	
	- on 1.1.2015
	55,000

	Purchases
	- for calender year 2014
	1,29,250

	
	- for 3 months upto 31.3.2015
	60,000

	Sales
	- for year ended 31.12.2014
	1,70,000

	
	- upto the date of fire
	1,00,000


Manufacturing Expenses -   Calender year 2014	21,000
-   3  months upto 31.3.2015	?
In February 2015, goods valued at a cost price of ` 500 were distributed as samples. Manufacturing expenses were normally found to be constant per month. The salvaged stock was estimated at ` 7,000. Prepare a statement showing the amount of claim. 

Illustration 9 (when average rate of Gross Profit is required): 
The Premises and Stock of Gulab Jam were totally destroyed by fire on 30.1.2015 from the books and other records that were saved the following information is available.
The stock on hand has always been valued at 10% less than cost.

	Particulars
	2012
	2013
	2014
	2015

	Opening stock as valued
	27,090
	32,400
	36,000
	36,900

	Purchases less returns
	74,900
	80,000
	81,000
	6,000

	Sales less returns
	1,20,000
	1,32,000
	1,40,000
	12,000

	Wages
	17,400
	19,000
	20,900
	2,000

	Closing stock as valued
	32,400
	36,000
	36,900
	–


Prepare a statement for submission to the Insurance Company in support of the company for  loss  of stock.





Illustration 10 (when average clause is to be applied): 
A fire occurred in the premises of a firm on 1.7.2015. From the following information, calculate the claim to be made by the firm:
`

	Stock on 1.1.2014
	63,000

	Purchases for the year ending 31.12.2014
	4,17,500

	Sales for the year ending 31.12.2014
	5,00,000

	Wages for the year ending 31.12.2014
	20,000

	Salary for the year ending 31.12.2014
	10,000

	Stock on 31.12.2014
	81,000

	Purchases from 1.1.2015 to date of fire
	2,00,000

	Sales from 1.1.2015 to date of fire
	3,00,000

	Stock salvaged
	10,000

	Value of Policy
	30,000


There is an average clause in the policy. The firm had the practice of valuing stock at 20% above cost price. However, during 2014 the policy was changed and the stock on 31.12.2014 was valued at 10% less than the cost. Expenses incurred for extingwishing the fire was ` 2,000.


Illustration 11 (When free samples are given): 
The premises of Mercantile Traders caught fire on 1.7.2015, and their stock was damaged. The stock was fully insured. The concern has made accounts upto 31st December of each year. The following information is available:
`

	Stock on 31.12.2014
	1,32,720

	Stock on 31.12.2013
	96,140

	Purchases from 1.1.2015 upto date of fire
	3,48,270

	Purchases upto 31.12.2014
	4,52,580

	Sales upto 31.12.2014
	5,20,000

	Sales from 1.1.2015 upto date of fire
	4,91,700


Further Information

1. In May 2015, goods costing ` 10,000 were given away for advertising purposes, no entry being made in the books.
2. During 2015, a Clerk had misappropriated unrecorded cash sales of ` 4,000.
3. The rate of Gross Profit is constant over the years.





4. Value of stock salvaged was ` 13,000 and the expenses incurred to extinguish fire ` 800. From the above information, prepare a statement showing the claim for loss of stock

Illustration 12 (When ratio of gross profit is given): 
On 12th June, 2015, fire occurred in the premises of N.R.Patel, a paper merchant. Most of the stocks were destroyed, cost of stock salvaged being ` 11,200. In addition, some stock was salvaged in a damaged condition and its value in that condition was agreed at ` 10,500. From the books of accounts, the following particulars were available:
1. His stock at the close of account on December 31, 2014 was valued at ` 83,500.
2. His purchases from 1.1.2015 to 12.6.2015 amounted to ` 1,12,000 and his sales during that period amounted to ` 1,54,000.
On the basis of his accounts for the past three years it appears that he earns on an average a gross profit of 30% on sales.
Patel has insured his stock for ` 60,000. Compute the amount of claim.

Illustration 13 (Simple problem – Overvaluation of stock): 
A fire occurred in the godown of Make Money Ltd, on 15th April 2015, the books of accounts and stock amounting to ` 10,800 were saved. Company’s average rate of Gross Profit is 33% on sales. The stock on hand on 31st Dec. 2014 valued at 10% above cost was ` 58,300. Purchases, Wages and Sales were at ` 45,000 ` 18,000 and` 95,400 respectively.
Prepare a statement of claim.


Illustration 14 (When sales and gross profit are given for different years):  
A fire occurred on April 15, 2015, and destroyed the business premises of X and Co. The books of accounts and Stock amounting to ` l,80,000 were saved and the following information was rendered available from the books:

	
	Sales
`
	Gross Profit
`

	Year ending Dec.31.2010
	86,00,000
	21,50,000

	Year ending Dec.31.2011
	71,00,000
	21,30,000

	Year ending Dec.31.2012
	60,00,000
	20,00,000

	Year ending Dec.31.2013
	55,00,000
	18,70,000

	Year ending Dec.31.2014
	48,00,000
	16,00,000



The stock on Dec. 31.2014, was valued at ` 9,70,000. The Purchases, sales and production wages from Jan. 1.2015, to April 14.2015 were at ` 7,50,000, ` 15,90,000 and ` 3,00,000 respectively.
You are to prepare a statement in support of your claim against the Insurance Company together with any comments you may feel necessary to make.


