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· Accounting Standards
	Meaning of Accounting Standards
	Accounting Standards are written policy documents issued by the expert accounting body or by Government or other regulatory body covering following various aspects.
	1)	Recognition
	2)	Measurement
	3)	Treatment
	4)	Presentation
	Definition of Accounting Standards
	In the words of Kohler, “Accounting standards are codes of conduct imposed by customs, law or professional bodies for the benefit of public accountants and accountants generally.”
	Concepts:
	Standards of Accounting is recommended by the Institute of Chartered Accountants of India (I.C.A.I.) and prescribed by the Central Government in consultation with the National Advisory committee of Accounting Standards (N.A.C.A.S.)
	Accounting Standards are written policy documents issued by the expert accounting body or by Government or other regulatory body covering following various aspects.
	1)	Recognition	2)	Measurement	3)	Treatment	4)	Presentation
	Objectives of Accounting Standards
	The objectives of the Accounting standards may be summarized as follows.
	To standardize the diverse accounting policies and practices with a view to eliminate the non-comparability of financial statements and add the reliability to the financial statements.
	Some Accounting Standards (AS):
	The Council of the Institute of Chartered Accountants of India has so for issued thirty two accounting standards. Some of these accounting standards are explained below-
1	AS-1 Disclosure of Accounting Policies	(1-4-1991)
	According to this standard the accounting policies followed in the preparation and presentation of financial statements should form a part of the financial statements and normally be disclosed in one place.
2	AS-2 Valuation of Inventories	(1-4-1991)
	According to this standard inventories in general should be valued at lower of historical cost and net realisable cost.
3	AS-3 Cash flow statements	(1-4-2000)
	According to this standard a cash flow statement is prepared and presented for the period for which the profit and loss account is prepared.
4	AS-6 Depreciation Accounting	(1-4-1995)
	According to this standard the depreciation amount of an asset should be allocated on a systematic basis for each accounting period during the useful life of an asset.
5	AS-8 Accounting for Research and Development	(1-4-1991)
	According to this standard the amount of research and development costs should be charged as an expense of the period in which they are actually incurred.
6	AS-9 Revenue Recognition	(1-4-1991)
	This standard deals with the basis required for recognition of revenue items in the Profit and Loss Account of an enterprise. It lays down conditions to recognize revenues that arise from the various transactions of an enterprise.
7	AS-10 Accounting for Fixed Assets	(1-4-1991)
	According to this standard the cost of fixing assets should comprise (include) of the purchase price and any attributable cost of bringing the asset to its working conditions for its intended use. The fixed assets should be eliminated (cancel) from the financial statement on disposal or when no further benefit is expected from their use.
8	AS-12 Accounting for Government Grants	(1-4-1995)
	According to this standard government grants should be recognised when there is an assurance that the enterprise will comply with the conditions attached to them.
9	AS-13 Accounting for Investments	(1-4-1995)
	According to this standard an enterprise should disclose the current and long-term investments distinction in its financial statements. Current investments should be carried in the financial statements at the lower of cost or fair value. However long-term investments should always be carried in the financial statements at the cost price.
10	AS-22 Accounting for Taxes on Income	(1-4-2001)
	The standard prescribes accounting treatment for taxes on income. As per this standard, tax on income is determined on the principle of accrual concept. Tax should be accounted on accrual basis.
· International Financial Reporting Standard (IFRS)
	Introduction to IFRS
	With the globalization of Indian economy it is needed that Indian accounting should be compatible to the International accounting practices. But different Countries adopt different accounting treatments, disclosures and patterns for the same economic event which may create confusion among the users while interpreting the financial statements. With this view in mind, most of the countries of the world are coming to a conclusion that they can adopt to International Financial Reporting Standards (IFRS) which would bring uniformity in the accounting Practices followed.
	Meaning: 
	IFRS is a single set of high quality, understandable and enforceable global accounting standards. It is a principle based on set of standards which are drafted in a simple manner and are easy to understand and apply.
	IFRS comprises of 
1.	International Accounting Standards (IAS) issued before 2001
2.	International Financial Reporting Standards (IFRS) issued after 2001
3.	Standing interpretation Committee (SIC) issued before 2001
	In addition to the above there is a “Framework” for the preparation and presentation of financial statements which describes the principles underlying IFRS. 
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