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QUESTION 2

Balu Traders have taken a fire policy of ₹ 4,80,000 covering its stock in Trade. A fire occurs on 31-3-2015 and stock was destroyed with the exception of the value of ₹ 1,24,080.
Following particulars are available from the books of accounts of the firm:

	Stock on 31-12-2014
	1,80,000

	Purchases to the date of fire
	7,80,000

	Sales to the date of fire
	5,40,000

	Carriage Inwards
	24,000

	
	

	Rate of Gross Profit on cost
The policy was subject to average clause. You are required to calculate
	50%


(i) Total loss of stock.
(ii) Amount of claim to be lodged with the Insurance Company.
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