Open Elective Course (OE)
Principles of Economics I
Credits: 02

Course Objectives:

1. To explain the central economic concepts, its types and applications.

2. To evaluate the functioning of markets, the market strategy and seeks to evaluate the government policy for regulating the market.

Syllabus at Glance

	Sr.
	Module
	No. of

	No.
	
	Lectures

	1.
	Markets and Consumer
	12

	2.
	Markets and Firms
	18

	
	Total
	30



Course/Learning Outcomes:
Learner will be able to:

1. Identify and diagnose different economic problems, demand and supply and be able to solve related numerical problems.

2. Identify different market structure and be able to calculate the market related problems and its degree of influence.

Detailed Syllabus
	
	Sr.
	
	
	
	
	
	
	No. of
	

	
	
	
	
	
	Topic
	
	
	Lectures
	

	
	No.
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	required
	

	
	
	
	
	
	
	
	
	
	

	
	1.
	
	
	
	Market and Consumer
	
	
	
	

	
	
	
	
	•  Ten Principles of Economics
	
	
	

	
	
	
	
	•  Concept of demand, types, law of demand, factors affecting demand
	
	
	

	
	
	
	
	
	and elasticity of demand (price, income, cross and promotional)
	
	
	

	
	
	
	
	•  Consumer surplus and consumer equilibrium - indifference curve,
	
	
	

	
	
	
	
	
	budget line
	12
	

	
	
	
	
	•
	Concept of supply, law of supply, factors affecting supply and
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	equilibrium of demand and supply
	
	
	

	
	
	
	Numerical problems on demand, supply, equilibrium, and elasticity of
	
	
	

	
	
	
	demand
	
	
	

	
	
	
	Case studies in demand, supply, and elasticity
	
	
	

	
	2.
	
	
	
	Markets and Firms
	
	
	
	

	
	
	
	
	•  Producer’s surplus and producer’s equilibrium – isoquant, iso-cost
	
	
	

	
	
	
	
	
	line
	
	
	

	
	
	
	
	•  Law of variable proportions, laws of returns to scale, ridge lines
	
	
	

	
	
	
	
	•  Cost, types of cost, traditional and modern cost theories
	
	
	

	
	
	
	
	•  Concepts of revenue, types
	18
	

	
	
	
	
	•
	Concept of market, classification of markets
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	•  Features and market equilibrium on the basis of market structure
	
	
	

	
	
	
	
	•  Game theory: basic introduction, prisoners’ dilemma
	
	
	

	
	
	
	Numerical problems on production, cost and revenue
	
	
	

	
	
	
	Case studies in production, costs, revenues and markets
	
	
	



Reference Books:

· Economics by Lipsey and Crystal

· Modern Microeconomics by Kyotsianisans

· Modern Microeconomics by H.L. Ahuja
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