QUESTION 1:
The summarized balance sheet of Bahar ltd on 31st March 2018; was as follows:
	LIABILITIES
	RS
	ASSETS
	RS

	10000, 8% Redeemable preference shares at Rs 100 each
3,00,000 Equity shares of Rs 10 each
Profit and loss A/C
Current Liabilities
	


10,00,000

30,00,000
6,50,000
12,50,000
59,00,000
	Fixed assets
Current assets 
	25,00,000
34,00,000






59,00,000


The condition of issue of the redeemable preference shares provided for their being redeemed on 15th July, 2018; at a premium of 5%. The profit available being not sufficient to redeem the whole issue, the company issued 50,000 equity shares of Rs 10 each at par on 1st July,2018; which were duly taken up and paid for. The redeemable preference shares were redeemed on the due date. Show journal entries to record the above transactions.

QUESTION 2:
A company issued Rs 1,80,000, 10% redeemable preference shares at par on 1st January, 2013; redeemable at the option of the company on or after 31st December, 2014 in whole or in part.
The following redemptions were made out of profits:
On 30th June, 2015; Rs 60,000 on 30th June,2016; Rs 40,000.
On 1st December, 2016, the company issued equity shares of the face value Rs 60,000 at a premium of 2% and on 31st December, 2016, it redeemed balance of the preference shares.
Pass the necessary journal entries to record the above transactions.

QUESTION 3:
Following is the balance sheet of Anish Ltd as on 31-03-2016.
	LIABILITES
	RS
	ASSETS
	RS

	8% Redeemable Preference share capital (shares of Rs 10 each fully paid up)
Equity share capital (Rs 10 each)
Securities Premium
Profit and loss A/C
Directors loan
Sundry creditors

	13,50,000



13,50,000

40,000
13,50,000
50,000
1,34,500
42,75,000
	Fixed assets(net)

Investments
Bank balance
Other current assets
Miscellaneous expenditure

	25,00,000

4,05,000
3,00,000
10,50,000
20,0000




42,75,000


The company exercised the option to redeem the preference share at 10% premium. For this purpose, it issued 67,500 right shares of Rs 10 each at a premium of Rs 10 per share.
Investments were sold for Rs 5,13,000. Pass the necessary journal entries in the books of Anish Ltd.

QUESTION 4:
The Balance sheet of Straight Ltd. as on 31 March,2016 was as under:
	                  Liabilities 
	      Rs.
	                        Assets 
	      Rs.

	Share Capital:
	
	Fixed Assets 
	15,00,000

	25,000 Equity share of Rs.100 Each fully paid
	25,00,000
	Investments 
(Market value Rs.10,01,000)
	10,00,000

	10,000 9% redeemable Preference share of Rs.100 each Rs.90 per share paid
	9,00,000
	Bank Balance 
	50,000

	General Reserves
	3,00,000
	Other Current Assets 
	20,00,000

	Profit and loss A/C
	2,99,000
	
	

	Dividend Equalization Reserves 
	2,00,000
	
	

	Sundry Creators 
	3,51,000
	
	



On 1stApril, 2016 the company made a call of RRs.10 each on its Preference shares and call money was duly received. All Preference shares were redeemed at a premium of 2%. The Company sold all its investments at market value. For the purpose of redemption, the company issued minimum number of equity shares at premium of 10% after utilizing available resources to the maximum extent, keeping in view the provision of the Companies Act, 1956.
       Pass Journal Entries in the books of the company assuming that redemption is duly carried out.

QUESTION 5:
      AK Ltd. IssuedRs.2,00,000 redeemable preference shares at par on 1st January, 2010, redeemable at the option of the company on or after 31st December, 2015 in whole or in part.
        The company made following redemptions out of profit:
         Rs.80,000 on 30th June, 2016
         Rs.60,000 on 30th June, 2017
      The company decided to redeem all the remaining preference shares on 31 December, 2017 and issued equity shares of the face value of Rs.40,000 at a premium of 10% on the same date.


QUESTION 6:
A Ltd. Company has 12,000 Redeemable Preference shares of Rs.100 each fully paid. The company decides to redeem these shares at 10% premium.
  The company makes the following issues:
(1) 3,000 Equity shares of Rs.100 each at 10% premium 
(2) 2,000 Debentures of Rs.100 each.
The Issue was fully subscribed and allotment were made. The redemption was carried out. The company has sufficient Profit. Journalize the transactions.

QUESTION 7:
 (Calculation of minimum number or shares)
The balance sheet of a company on 30th June,2018 is as follows:
	Liabilities
	₹
	Assets
	₹

	Equity share Capital (₹10)
	4000000
	Plant
	2500000

	Preference share Capital (₹20)
	1200000
	Furniture 
	  900000

	Securities Premium
	    20000
	Investment
	  350000

	Profit & Loss A/c
	   680000
	Stock
	1500000

	Creditors
	1100000
	Debtors
	1400000

	
	
	Bank
	  350000

	
	7000000
	
	7000000


Following additional information is available to you:
1. Preference share are redeemed on 1st July, 2018; at a premium of 10%.
2. To provide cash for redemption, investment are sold for ₹ 300000.
3. Minimum balance of ₹ 210000 is required in Profit & Loss account after redemption preference shares.
4. Minimum number of equity shares of ₹ 10 each are issued at 10% premium for the purpose redemption.
Pass Journal entries.
QUESTION 8:
(Collection of final call and then redemption of preference shares)
The balance sheet of straight Ltd. As on 31st March, 2018was as under:
	Liabilities
	₹
	Assets
	₹

	Share Capital:
25000 Equity shares of ₹ 100 each fully paid

	2500000
	Fixed Assets
	1500000

	10000 9% Redeemable Preference Shares of ₹ 
[bookmark: _GoBack]100 each ₹ 90 per share paid up
	900000
	Investments
(M.V. ₹ 1001000)
(F.V. ₹ 1010000)
	1000000

	General Reserves 
	300000
	Bank Balance 
	   50000

	Profit & Loss A/c 
	299000
	Other Current Assets
	2020000

	Dividend Equalisation:
	
	
	

	Reserve
	220000
	
	

	Sundry Creditors
	351000
	
	

	
	4570000
	
	4570000


                    ON 1ST April 2018; the company made a call of ₹10 each on its preference shares and call money was duly received. All Preference shares were redeemed at a premium of 2%. The Company sold all its investments at market value. For the purpose of Redemption, the company issued minimum number of equity shares at a premium of 10% after utilizing available resources to the maximum extent, Keeping in view the holding 150 preference shares.
Pass Journal entries in the books of the company assuming that redemption is duty carried out.

QUESTION 9:
 The following is the balance sheet of Slam Wear Ltd. as at 31st March 2018
	Liabilities
	Rs.
	Assets
	Rs.

	Share Capital:
	
	Fixed Assets
	6,90,000

	Authorized:
	
	Current Assets
	3,22,000

	70,000 Equity shares of rs.10 each
	7,00,000
	
	

	20,000 6% Redeemable Preference shares of rs.10 each
	2,00,000
	
	

	
	9,00,000
	
	

	Issued:
	
	
	

	39,000 Equity shares of rs.10 each fully paid
	3,90,000
	
	

	16,000 6% Redeemable Preference Shares of rs.10 each fully paid
	1,60,000
	
	

	Reserves and Surplus:
	
	
	

	Profit & Loss a/c
	3,70,000
	
	

	Current Liabilities:
	
	
	

	Sundry Creditors
	92,000
	
	

	
	10,12,000
	
	10,12,000


  The preference shares were redeemed on 1st April, 2018 at a premium of rs.2 per share, the whereabouts of the holders of 1,200 such shares not being shown. The company issued 10,000 equity shares of rs.10 each at a premium of rs.2 per share for redemption.
  Draw up Journal Entries to record the above transactions in the books of Slam Wear Ltd.

QUESTION 10:
J. Ltd. decided to redeem their preference shares as on 31st March, 2018; on which date, their position was as under:
	Liabilities
	Rs.
	Assets
	Rs.

	Share Capital:
	
	Cash and Bank
	1,40,000

	4,000 Equity Shares of rs.100 each
	4,00,000
	Other Assets
	8,60,000

	4,000 Redeemable Preference Shares of rs.50 each, rs.25 per share paid up
	1,00,000
	
	

	2,000 Redeemable Preference Shares of rs.100 each fully paid
	2,00,000
	
	

	Reserves and Surplus:
	
	
	

	Securities Premium
	20,000
	
	

	Capital Reserve
	80,000
	
	

	Dividend Equalization Reserve
	1,10,000
	
	

	Sundry Liabilities
	90,000
	
	

	
	10,00,000
	
	10,00,000


  The redemption was to be at a premium of 5% . To enable the redemption to be carried out the company decides to issue, after carrying out the necessary formalities under law, sufficient number of new equity shares at a par. The redemption is duly carried out.
   Show Journal Entries relating to the redemption and new issue.



