Solution Set of Worksheet 2
Q.3) Convert the following indirect rates into direct rates/ Convert the following rates into direct rates/Identify the countries in which the following quotations are indirect and convert them into direct rates:
a) 1 USD = CAD 1.1610 - 1.1620
Sol.:
= 1 USD = CAD 1.1610 - 1.1620
= USD/CAD 1.1610 – 1.1620
= CAD/USD ?
= (CAD/USD)B = 	         1
                              (USD/CAD)A
= (CAD/USD)B =       1
                             (1.1620)
= (CAD/USD)B = 0.8606
= (CAD/USD)A = 	         1
                              (USD/CAD)B
= (CAD/USD)A =       1
                             (1.1610)
= (CAD/USD)A = 0.8613

= CAD/USD 0.8606 – 0.8613
= USD/CAD = Indirect rate in USA; CAD/USD = Direct rate in USA 
b) 1 EUR = USD 1.3113 - 1.3123
Sol.:
= 1 EUR = USD 1.3113 - 1.3123
= EUR/USD 1.3113 – 3.3123
= USD/EUR?
= (USD/EUR)B = 	         1
                              (EUR/USDA
= (USD/EUR)B =       1
                             (1.3123)
= (USD/EUR)B = 0.7620
= (USD/EUR)A = 	         1
                              (USD/CAD)B
= (USD/EUR)A =       1
                             (1.3113)
= (USD/EUR)A = 0.7626

= USD/EUR 0.7620 – 0.7626
= EUR/USD = Indirect rate in USA; USD/EUR = Direct rate in USA 
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