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QUALIFICATIONS

A person shall appointed as an auditor if he is chartered

accountant within the meaning of Chartered Accountants Act,

1949 and holding valid certificate of practice and acting in

capacity as

•a) Individual

•b) Partnership Firm

•c) Limited Liability partnership

It has been further provided that only partners who are Chartered

Accountants will be authorised to sign on behalf of the firm.











 A joint audit is an audit on a legal entity (the 

auditee) by two or more auditors to produce a 

single audit report, thereby sharing responsibility 

for the audit. A typical joint 

audit has audit planning performed jointly and 

fieldwork allocated to the auditors.









Liabilities of an Auditor

 A Chartered Accountant is associated with the 

valuable profession. His primary duty is to present a 

report on the accounts and statements submitted by 

him to members of the company. He is responsible 

not only to the members of the company but also to 

the third parties of the company, i.e., creditors, 

bankers etc.





CIVIL LIABILITY

NEGLIGENCE

Negligence means breach of duty. An auditor is an agent of the 

shareholders. He has to perform his professional duties. He 

should take reasonable care and skill in the performance of his 

duties. If he fails to do so, liability for negligence arises. An 

auditor will be held liable if the client has suffered loss due to his 

negligence. It should be noted that an auditor will not be liable 

to compensate the loss or damage if his negligence is not proved.



Liability for Misfeasance:

Misfeasance means breach of trust. If an auditor does something 

wrongfully in the performance of his duties 

resulting in a financial loss to the company, he is guilty of 

misfeasance. In such a case, the company can

recover damages from the auditor or from any officer for breach 

of trust or misfeasance of the company. Misfeasance proceedings 

can be initiated against the auditor for any untrue statement in 

the prospectus or in the event of winding up of the company.



Liabilities under Companies Act

(1) Liability for Misstatements in the Prospectus

An auditor shall be held liable to compensate every person who subscribes for 

any shares or debentures of a company on the faith of the prospectus 

containing an untrue statement made by him as an expert. The auditor shall 

be liable to compensate him for any loss or damages sustained by him by 

reason of any untrue statement included therein. The auditor may escape 

from liability if he proves that:

 The prospectus is issued without his knowledge or consent.

 He withdrew his consent, in writing before delivery of the prospectus for 

registration.He should have withdrawn his consent after issue of prospectus 

but before allotment of shares and reasonable public notice has given by him 

regarding this.



























TYPES OF REPORT 

 CLEAN REPORT/ UNQUALIFIED REPORT

 QUALIFIED REPORT

 NEGATIVE AUDIT REPORT/ ADVERSE REPORT

 NO OPINION REPORT

















1 AUDIT REPORT                                       NO TRUE & FAIR   

CLEAN REPORT                                     OPINION ON FINANCIAL STMTS

QUALIFIED REPORT                                 NO OPINION ON FIN STMTS

DISCLAIMER OF OPINION                        TRUE & FAIR FIN STMTS 



MODULE II  AUDIT OF BANKING 

COMPANIES



























LONG FORM AUDIT REPORT (LFAR)











CONTENTS OF LFAR

CAPITAL

LIABILITIES

ASSETS

PROFIT AND LOSS ACCOUNT

GENERAL



AUDIT OF INSURANCE COMPANIES

 “Insurance as a form of contract agreement under which one 

party agrees in return for a consideration to pay an agreed 

amount of money to another party to make good a loss, 

damage or injury to something of value in which the insured 

has a interest as a result of some uncertain event. 







LEGAL FRAMEWORK 

INSURANCE SECTOR IN INDIA IS GOVERNED BY TEO IMP ACTS 

INSURANCE ACT 1938

IRDA ACT 1999

OTHER ACTS 

COMPANIES ACT 2013

THE GENERAL INSURANCE BUSINESS (NATIONALISATION)ACT,1972



IMP PROVISIONS OF INSURANCE ACT 1938

1 ) FORMS OF FINAL ACCOUNTS

2) REGISTER OF POLICIES

3)REGISTER OF CLAIMS

4) AUDIT

APPORVED INVESTMENTS

PAYMENT OF COMMISSIONS TO AGENTS



STRUCTURE OF INSURANCE COMPANIES

LOWEST LEVEL                         BRANCHES

DIVISION 

REGION

HO

“CATASTROPHE RESERVE”











Reinsurance is also known as insurance 

for insurers or stop-loss 

insurance. Reinsurance is the practice 

whereby insurers transfer portions of their 

risk portfolios to other parties by some 

form of agreement to reduce the likelihood 

of paying a large obligation resulting from 

an insurance claim.



AS3 SEGMENT REPORTING 4

AS 9   ACCOUNTING FOR INVESTMENTS 3

AS 13  CASH FLOW STATEMENTS   1

AS 17 REVENUE RECOGNITION  2



NEW AREAS OF AUDITING

RECENT DEVELOPMENTS IN TYPES OF AUDITS









HUMAN RESOURCE AUDIT 
























