CHAPTER |

“GST IN INDIA — AN INTRODUCTION”

! Peficiencies in Eorlier Tox Lows

. Coscoding effect of taxes on occount of = (i) levy of non-VATABLE CST ond, (i) inclusion
of CENVAT in the value for imposing VAT.

. No CENVAT after monufocturing stoge

. Non- integration of VAT & Service tax

. Double taxation of o transoction as both goods and services.

. Non = inclusion of several locol levies in stote VAT such as luxury tox, entertainment tox
etc.

2 Concept of GST
. GST is o volue odded tax levied on manufacture, sale and consumption of goods and

services,
. GST Provides comprehensive ond continwous chain of tox credits from the producer / service

provider up to retol level | consumer level.

. Each Person will get credit for the taxes paid ot earlier stage. The consumer will bear the
final tax.

. Since, only the walve odded ot eoch stoge is toxed under GST, there is po tox ow tox or
cascading of taxes under GST system.

. GST does not differentiote between goods and services thus, the two are taxed ot single

rote.

3 Administration
GST is o destination based tax applicoble on oll tronsoctions involving supply of goods

ond services for a consideration subject to exceptions thereof.
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4.

Mgjor Taxes Subsumed ond not Subsuwmed under GST ore:

Taxes to be Subsumed under ST
Taxes not Subsumed under
Stetes Taxes to be
Centrol Taxes to be subsumed - 214
Subsumed
Custom Duty
Centrol Excise Duty VAT / Soles Tax
Stomp Duty
L Tax on lottery, Bett
Addition Excise Duty - tery, Setting Vehicle Tax
ond Gombiing
Service Tax Octroi and Entry Tox Excise on Liquor
Additional Custom Duty (Commonly Tex on Sale and consumption of
Purchase tox
Known as Countervoiling Duty) Electricity
Stotes Surchorges and cesses
Central Sales Tax 30 for they relate to supply of Rood Tax
goods ond services

Centrol Surcharges so for they relote Entertainment Tax (Levied by

to supply of goods and services Local Bodies)
5. Body of GST Low

GST in India will comprise of:

Centrol Goods and Service tax Act, 2012(C6ST)
State Goods and Sewvice tax Act, 2017(SGST) (for 29 States and 3 umion territorles :
Delhi, Jommu and Kashmir ond Pondicherry deemed to be states)

Union temitory Goods ond Service tox Act, 2017 (UTGST) (For Andaman and Nicobaer,
Lokshodweep, Ladakh, Dedra and Nagar Hoveli & Doman and Div and Chandigarh)
Integroted Goods ond Service tox Act, 2012(1GST)

GST Compensation Act, 2017

GENESIS OF GST IN INDIA

Fronce was the First country to implement GST in 1954

At Present, more thon 160 Counties have implemented R.
Dr Kelkor Task Force recommended the need of o national GST on 16-07-2004
GST has been implemented cross India w.e.f Ist July 2017
GST in the state of Jommu & Kashmir come into force wef. 8th July 2017




2. Goods and Service Tax Portal : www.gst govin -~ o website monaged by Goods and Services
Network (GSTN)
Functions of GSTN Includes:

- Focllitating Registrotion

- Forwarding the returns to centrol and state suthorities

. Computation ond settiement of 1GST

- Matching of tax poyment detolls with banking network

- Providing onclysis of tax poyers profile and
Running the matching engine for motching, reversel and recloim of input tax credit.

8. Constitutional Amendments : Article 246: Subject Matter of lows made by porlioment
ond by the Legislature of Stotes

List 1) (referred to Stete List): List 1 (concurrent List): This

List 1 (referred as Union List): list enumerates matters in
This list enumerotes the matter in
This list enumerates the matters oF = of respect of which both the
in respect of which the porlioment AgpmcE has g = parlioment & Legislature of
has an exclusive right to moke low = o mp any state hove power to moke
moke lows.
lows.
y Items Satry Items Entry No Items
No No
Toxes on soles of
Duties of excise on the (i) Petroleuwmn crude
following goods Gi) High Speed Diesel
maonufoctured or produced in Giii) Motor Spirit (Commonly
Indic nomely : Known oz Petrol)
Gv) Notursl Gas

(1) Petroleum Crude

ation Tasbies F
(i) Migh Speed Diesel - -

24 549 (vi) Alcoholic Liguor for humon
(i) Motor Spirit (Commoniy -

consumption.

Known as Petrol) Bot Not including
(W) Notural Gas * Sole in course of inter - State
(v) Aviation turbine fuel trode or commerce or
(vi)tobocco and tobocco * Sole in the course of
products internctional trode or commerce

of such goods.




On the following products GST sholl not be levied, tdl o date to be notified on the
recommendations of the GST Council.

Alcoholic Liguor for Human

Consumption Stote Excise VAT / CST
Petroleum Crude Centrol Excise VAT / CST
High Speed Diesel Centrol Excise VAT / CST
Motor Spivit Centrol Excise VAT / CST
Natural Gas Centrol Excise VAT / CST
Aviotion Turbine Fuel Centrol Excise VAT / CST

Tobacco and Tobocco Products Centrol Excise GsT

Constitutional Amendment for GST: Insertion of mew article Article 246A

(1) Notwithstanding anything contoined in orticles 246 and 254, Parliament, and, subject
to clouse (2), the Legislature of every State, have power to moke lows with respect to
goods ond services tox imposed by the Union or by such State.

(2) Parliament has exclusive power to make lows with respect to goods and services tax
where the supply of goods, or of services, or both takes place in the course of inter-Stote

trade or commerce.

Article 279A of the constitution empowers the President of India to constitute
o joint forum of the Centre ond Stote nomely, Goods & Service Tax Council
(GST Council). The Provisions relating to GST council came into force on 12*
Sept 2016. The President constituted the GST council on I1S™ Sept 2016.

Chaoirperson - The Union Finance Minister
Member - The Union Minister of Stote in charge of Revenue or

Finonce.




Member < The Minister of chorge of Finonce or taxation or ony other
Minister nominated by eoch stote department

The stote Finonce Minister sholl choose one amongst themselves as Vice
Chairperson of the council for such period as the case moy decide.
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() the taxes, cesses ond surchorges levied by the Union, the states and
the local bodies which moy be subsumed in the goods and service tax:

(i) the goods end services that moy be subjected to or exempted from the
goods ond service tax

(iii) model of goods and Service Tax Laws, principles of levy, apportionment
of Goods ond service Tax levied on supplies in the course of inter-state
trode or commerce under Article 2694 ond the principles that govern
the place of supply

(i) the threshold limit of turnover below which goods ond services may be
exempted from GST

(v) the rates including floor rates for o specified period, to raise additionol
resources during any notural colomity or disaster

(vi) Special provision wrt Special categories states (10 States)

(vii)Any other matter relating to the goods ond services tox, as the councl

moy decide




