Bullish Engulfing:
· Turns up at the end of the downtrend.
· The bullish green candle engulfs the previous red candle completely.
Criteria : 
1. Candlestick body of the previous day is completely covered by the next day’s candlestick.
2. Previous price rally has to be downtrend, even if for short term.
3. If the first candle is small enough & the second candle is large in size that gives a very strong confirmation of the reverse rally.
4. Large volume on the engulfing day increases the probability of reversal.
5. After engulfing candle, a strong bullish candle serves as a confirmation of beginning of uptrend.

Bearish Engulfing:
· Turns up at the end of the uptrend.
· The bearish red candle engulfs the previous green candle completely.
Criteria : 
1. Candlestick body of the previous day is completely covered by the next day’s candlestick.
2. Previous price rally has to be uptrend, even if for short term.
3. If the first candle is small enough & the second candle is large in size that gives a very strong confirmation of the reverse rally.
4. Large volume on the engulfing day increases the probability of reversal.
5. After engulfing candle, a strong bearish candle serves as a confirmation of beginning of downtrend.








Bullish Piercing
· Green Candle opens gap down & pullbacks beyond mid of the previous red candle.
Criteria:
1. The downtrend has to been evident for a good period.
2. The body of the first candle is red, the body of the second candle is green.
3. A long red candle occurs at the end of the trend.
4. The second day opens lower than the trading of the prior day.
5. If the gap between second day opening & first day closing is more, the reversal seems more strong.
6. The green candle closes more than halfway up the red candle.
7. Higher the green candle closes compared to red candle, stronger the reversal.
8. Large volume during pattern, specially second candle increases the significance of reversal.
Bearish Piercing
· Red Candle opens gap down & pullbacks beyond mid of the previous Green candle.
Criteria:
1. The uptrend has to been evident for a good period.
2. The body of the first candle is green, the body of the second candle is red.
3. A long green candle occurs at the end of the trend.
4. The second day opens higher than the trading of the prior day.
5. If the gap between second day opening & first day closing is more, the reversal seems more strong.
6. The red candle closes more than halfway up the green candle.
7. Lower the red candle closes compared to green candle, stronger the reversal.
8. Large volume during pattern, specially second candle increases the significance of reversal.








Bullish Harami
· Harami in Japanese means Pregnant Lady.
· A big red candle, which is followed by the small green candle at the bottom of the trend.
Criteria:
1. The first candle is red in body, the body of the second candle is green.
2. The downtrend has been evident for a good period.
3. A long red candle occurs at the end of the trend.
4. The second day opens higher than the close of the previous day & close lower than the open of the prior day.
5. A reversal signal, further confirmation is required to indicate that the trend is changed.
6. Reversal is more forceful when the size of both candles is large.

Bearish Harami
· A big green candle, which is followed by the small red candle at the top of the trend.
Criteria:
1. The first candle is green in body, the body of the second candle is red.
2. The uprend has been evident for a good period.
3. A long green candle occurs at the end of the trend.
4. The second day opens lower than the close of the previous day & close above than the open of the prior day.
5. A reversal signal, further confirmation is required to indicate that the trend is changed.
6. Reversal is more forceful when the size of both candles is large.








Morning Star Pattern
· A bullish 3 candle bottom reversal pattern.
· Found at the bottom of the downtrend.
· Formed by a long red candle, followed by a gap down small green candle & a clear gap up bullish decisive green candle, which closes well into the first red candle.
Criteria:
1. There should be persistent down trend.
2. Body of the first candle is red, signifying continuous down trend.
3. Second candle is indecision candle, with a preferably gap down opening and narrow range.
4. Third day is a clear reversal day, strong green candles, with a gap up opening.
5. Third candle should close at least half way of the first red candle.
6. More indecision the star candle indicates more chances of reversal.
7. Gap before and after the star day candle is highly desirable for reliable reversal.
8. Huge volume on star candle day and following strong bullish day adds to confirmation.
Evening Star Pattern
· A bearish 3 candle bottom reversal pattern.
· Found at the top of the uptrend.
· Formed by a long green candle, followed by a gap down small red candle & a clear gap up bearish decisive red candle, which closes well into the first green candle.
Criteria:
1. There should be persistent up trend.
2. Body of the first candle is green, signifying continuous up trend.
3. Second candle is indecision candle, with a preferably gap down opening and narrow range.
4. Third day is a clear reversal day, strong red candles, with a gap down opening.
5. Third candle should close at least half way of the first green candle.
6. More indecision the star candle indicates more chances of reversal.
7. Gap before and after the star day candle is highly desirable for reliable reversal.
8. Huge volume on star candle day and following strong bearish day adds to confirmation.




Three White Soldiers
· Down trend reversal pattern.
· Found at the bottom of trend
· Shows decisive buying & potential change in trend reversal.
Criteria:
1. There has to be a persistent down trend before pattern formation.
2. Has to occur at the bottom of the downtrend for super positive rally.
3. First candle should open gap down compared to previous downtrend.
4. Larger the size of candle, more reliable is the candle pattern.
5. Every subsequent candle must open within previous candle body, leaving no gap, giving buying opportunity.
6. Heavy volume above average can make pattern even more reliable.
Three Black Soldiers
· Up trend reversal pattern.
· Found at the top of trend
· Shows decisive selling & potential change in trend reversal.
Criteria:
1. There has to be a persistent up trend before pattern formation.
2. Has to occur at the top of the uptrend for negative rally.
3. First candle should open gap down compared to previous uptrend.
4. Larger the size of candle, more reliable is the candle pattern.
5. Every subsequent candle must open within previous candle body, leaving no gap, giving selling opportunity.
6. Heavy volume above average can make pattern even more reliable.

