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1. Match the Column

	A
	B

	1. Value
	a. worth as estimated

	2. Assets
	b. What we own

	3. Liabilities
	c. what we owe

	4. Valuer
	d. Value estimator




2. Match the Column

	A
	B

	1. Asset Based Approach
	a. Net asset Value

	2. Income Based Approach
	b. Discounted Cash Flow

	3. Market based approach
	c. Principle of Substitution

	4. DCF
	d. Time Value of Money

	5. FCFF
	e. WACC/Pre debt CF

	6. FCFE
	f. Cost of Equity / Post debt CF



3. Match the Column

	A
	B

	1. Self-constructed Asset
	a. Build on its own



4. Match the Column

	A
	B

	1. Intrinsic value
	a. Net Asset method

	2. yield value
	b. Market value method

	3. ERR
	c. Expected Returns
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	4. NRR
	d. Normal returns

	5. goodwill
	e. Intangible assets

	6. Super profit
	f. Excess over normal Profits

	7. FMP
	g. Future maintainable profits

	8. Capital employed
	h. Assets - liabilities

	9. Copyrights, Patents
	i. Intellectual property

	10. Brand
	j. Distinctive identity

	11. NRR
	k. normal returns prevailing in market




1. True or false

1. Valuations are highly subjective calculations- T

2. All the valuations are subject to biased- T

3. Value and price are same-F

4. Valuation is an art not a science-T

5. Business valuation play important role in Acquisition-T

6. Business valuation is the process of determining the financial value of business-

2. True or false

1. Asset based approach focuses on company’s net asset value- T

2. Discounted Cash flow considers time value of money-T

3. Income approach is also known as discounted cash flow approach-T

4. Relative value approach is also known as market based approach-T

5. Free cash flow concept focuses on the cash generated from operations-T

6. FCFF is cash flow generated by the firm before debt payment-

7. FCFF consider WACC as discount rate-

8. FCFE is the cash flow after taxes and debt payment-

9. FCFE consider cost of Equity as discount rate-

3. True or false

1. A fixed asset is a resource purchased for business use that has long term value-

2. A self-constructed asset is a one that a business constructs under its own management.

3. Intrinsic value indicates real value of the shares

4. Net asset method is also known as asset breaking method or intrinsic value method.

5. Yield value method is also known as market value method

6. While valuing shares capital employed includes goodwill and non trade assets

7. Valuation of shares can be done for partly paid shares as well as fully paid shares.

8. ERR stands for expected rate of returns.

9. Fair value of shares indicates average of intrinsic value and yield value.

10. Under yield value shares are valued on the basis of ERR and NRR-

4. True or false

1. there is no need to value intangible assets

2. intellectual property is something that you create with your mind.

3. super profit= FMP- NP

4. NP = Capital employed x NRR

5. CE = Asset –liab

6. while valuing goodwill only trade assets are considered

7. goodwill has realizable value

8. goodwill is also affected by location and quality of services.

9. patent is property right recognized by the govt. of USA 10.Fictitious assets have no realizable value
11. brand is distinguish corporate identity.

12. brand valuation is needed for accounting and transactional purpose.

13. brand valuation has creditability.

14. copyrights and patents are same

15. FMP is alwys considered after tax Question bank
1. Discuss purpose of business valuyation

2. Price and value

3. what is valuation bias and how we can mitigate the effects of bias

4. what is the role of valuation in business acquisition

a. explain different approaches to BV

b. DCF valuation

c. Advantages and disadvantages of DCF

d. relative valuation approach

e. Free cash flow valuation

i. self constructed FA

ii. intrinsic value method of valuation of shares

iii. yield value method

I. FMP and SP method of goodwill valuation

II. Approaches to value Intangible assets

III. Need and factors affecting valuation of goodwill

IV. benefits of patents

V. brand valuation
